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largest surplus that has ever been paid over to H.H. the
Nizam in any single year since 1860 was Rs. 19,73,000 in
1887-88. In several years owing to famine or other causes
there has been no surplus at all. The average of the sur-
pluses transferred to Hyderabad during the forty years
between 1860 and 1900 amounted to only a fraction under
nine lakhs per annum. More recently all chance of a sur-
plus payment to the Nizam for many years to come has been
seriously affected, if not altogether destroyed, by the con-
traction of certain loans, for the repayment of which (capital
and interest) the Berar surplus, when there is a surplus, has
been made the chief security, viz. (i) the loan of two crores
from the Government of India to the Hyderabad State in
1900; and (2) the famine loans amounting to 141 lakhs,
which have been made by the Government of India to
Berar. The interest upon the former or Hyderabad loan
is fixed at 4 per cent, and it is to be repaid partly by annual
payments of three lakhs by the Nizam, but in the main by
annual instalments of fifteen lakhs towards principal and
interest from the Berar surplus. The interest upon the
second or Berar loans is 3^ per cent, and they are to be repaid
by an annual instalment of five lakhs a year from the
Berar surplus, spread over twenty-eight years. Should
there be no surplus in any year or years the repayment of
these loans will be proportionately postponed. In any
case it is clear that while Berar has for forty years been a
source of only fluctuating and precarious revenue to the
Hyderabad State there is no chance under existing condi-
tions of any change being effected in this condition of affairs
for many years to come, and that even if such economies are
introduced by the Government of India as have been shown
by the recent inquiry to be possible, it will not be His
Highness the Nizain but the Government of India who will
profit by the saving in the greater rapidity with which their
loans will be repaid."

The point of the official argument was the revival of the
proposal of 1860 that the administration of the Berars
should be mei^ed in that of the adjacent British province,
and that only in that way could any reduction in the cost